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FAIRFIELD MANUFACTURING COMPANY, INC.
CONSOLIDATED BALANCE SHEETS

(In thousands, except share data)

March 31, December 31,
2003 2002

ASSETS (unaudited)
Current assets:
   Cash and cash equivalents $ 7,103 $ 10,063
   Trade receivables, less allowance of $1,354 and
      $1,319 in 2003 and 2002, respectively 19,239 17,256
   Inventory 26,054 25,598
   Other current assets        2,437        2,698
        Total current assets 54,833 55,615

Property, plant and equipment, net of accumulated
   depreciation of $124,228 and $121,869 in 2003 and
   2002, respectively       55,818       58,069

Other assets:
   Deferred financing costs, less accumulated amortization
      of $2,142 and $2,007 in 2003 and 2002, respectively 1,678 1,813
   Intangible pension asset        2,183        2,183
        Total other assets        3,861        3,996

        Total assets $  114,512 $  117,680

LIABILITIES AND STOCKHOLDER'S EQUITY (DEFICIT)
Current liabilities:
   Accounts payable $ 10,403 $ 10,853
   Accrued liabilities 27,192 23,157
   Due to parent        2,353        2,353
        Total current liabilities       39,948       36,363

Accrued retirement costs 24,315 24,606

Long-term debt 126,889 126,821
Commitments and contingencies
11-1/4% Cumulative exchangeable preferred stock       57,777       57,729

Stockholder's equity (deficit):
   Common stock: par value $.01 per share, 10,000,000
      shares authorized, 9,117,000 issued and
      outstanding 91 91
   Additional paid-in capital 48,386 48,386
   Accumulated deficit (177,495) (170,944)
   Accumulated other comprehensive income       (5,399)       (5,372)
        Total stockholder's deficit    (134,417)    (127,839)

        Total liabilities and stockholder's deficit $  114,512 $  117,680

The accompanying notes are an integral part of these consolidated financial statements.
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FAIRFIELD MANUFACTURING COMPANY, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Three Months Ended March 31
(In thousands)

(Unaudited)

2003 2002

Net sales $ 32,805 $ 34,978
Cost of sales 31,172 32,639
Selling, general and administrative expenses        3,268        3,346

Operating loss (1,635) (1,007)

Interest expense, net 3,172 2,959
Other expense, net             24             13

Loss before income taxes (4,831) (3,979)

Provision (benefit) for income taxes 15 (1,188)
Minority interest in net loss of consolidated subsidiary              --          (142)

Net loss before effect of change in account principle $     (4,846) $     (2,649)

Effect of change in accounting principle              --      (46,451)

Net loss $     (4,846) $   (49,100)

Preferred stock dividends and discount accretion       (1,705)       (1,635)

Net loss available to common stockholder $     (6,551) $   (50,735)
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The accompanying notes are an integral part of these consolidated financial statements.
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FAIRFIELD MANUFACTURING COMPANY, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDER'S EQUITY (DEFICIT)

For the Three Months Ended March 31, 2003
(In thousands)

(Unaudited)

Common
Stock

Additional
Paid-in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
Income

Stock-
Holder's

Equity (Deficit)
Balance, December 31, 2002 $ 91 $ 48,386 $ (170,944) $ (5,372) $ (127,839)
Preferred stock dividends -- -- (1,657) -- (1,657)
Preferred stock discount accretion -- -- (48) -- (48)
Comprehensive income:
  Net loss -- -- (4,846) -- (4,846)
  Foreign currency translation        --             --              --            (27)            (27)
  Total comprehensive income        --             --       (4,846)            (27)       (4,873)
Balance, March 31, 2003 $    91 $  48,386 $ (177,495) $     (5,399) $ (134,417)

The accompanying notes are an integral part of these consolidated financial statements.
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FAIRFIELD MANUFACTURING COMPANY, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Three Months Ended March 31
(In thousands)

(Unaudited)

2003 2002
Operating Activities:
Net loss $ (4,846) $ (49,100)
Adjustments to reconcile net income to net cash provided
  (used) by operating activities:
    Depreciation and amortization 2,542 2,516
    Change in accounting for goodwill -- 46,451
    Minority interest -- (142)
    Deferred income taxes -- (673)
    Accrued retirement costs (291) (509)
    Changes in working capital:
       Trade receivables (1,971) (3,091)
       Inventory (434) (1,271)
       Other current assets 265 (7)
       Accounts payable (459) 1,770
       Accrued liabilities          2,370          2,699

    Net cash used by operating activities         (2,824)         (1,357)

Investing Activities:
Additions to property, plant and equipment, net             (62)         (1,226)

    Net cash used by investing activities             (62)         (1,226)

Financing Activities:
Proceeds (repayments) of long-term debt             (75)             873

    Net cash provided (used) by financing activities             (75)             873

Effect of changes in exchange rates                1             (10)

Cash and Cash Equivalents:
Decrease in cash and cash equivalents (2,960) (1,720)
Beginning of period        10,063        12,817

End of period    $    7,103    $  11,097

Supplemental Disclosures:
Cash paid for:
    Interest $ 624 $ 415

Non-cash investing and financing activities:
    Additions to property, plant and equipment included in
       accounts payable at end of period $ 169 $ 2,544
    Preferred stock dividends accrued 1,657 320
    Preferred stock dividends paid in kind -- 3,138

The accompanying notes are an integral part of these consolidated financial statements.



8

FAIRFIELD MANUFACTURING COMPANY, INC.
Notes to Consolidated Financial Statements

(In thousands, except share data)
(Unaudited)

1. Interim Financial Information

The accompanying consolidated financial statements have been prepared by Fairfield Manufacturing
Company, Inc. and subsidiaries (the “Company”), without audit, pursuant to the rules and regulations
of the Securities and Exchange Commission.  Certain information and footnote disclosures normally
included in annual financial statements prepared in accordance with generally accepted accounting
principles have been condensed or omitted pursuant to such rules and regulations, although the
Company believes that the disclosures are adequate to enable a reasonable understanding of the
information presented.  These consolidated financial statements should be read in conjunction with
the audited financial statements and the notes thereto for the year ended December 31, 2002.

In the opinion of management, the accompanying unaudited consolidated financial statements contain
all adjustments considered necessary for a fair presentation of the Company's financial position at
March 31, 2003 and the results of operations and cash flows for the three months ended March 31,
2003 and 2002.  However, interim financial results are not necessarily indicative of the results for a full
year.  Certain prior year information has been reclassified to conform to current year presentation.

As discussed in Note 12 of the Company’s 2002 Annual Report on Form 10-K, the Company
completed the adoption of Statement of Financial Accounting Standards (“SFAS”) No. 142, “Goodwill
and Other Intangible Assets” during the second quarter of 2002.  In accordance with this standard, the
Company’s first quarter 2002 results have been restated to reflect the effect of change in accounting
principle.

2. Parent Company of Registrant

The Company is wholly-owned by Lancer Industries Inc. (“Lancer”).

The Company is included in the consolidated federal income tax return of Lancer.  The Company and
Lancer have entered into a Tax Sharing Agreement under which the Company is required to calculate
its current federal income tax liability on a separate return basis and pay that amount to Lancer.  To
the extent such tax liability subsequently reduces Lancer's available tax benefits, Lancer is required to
reimburse the Company in an amount equivalent to 50% of such reduction by making a capital
contribution to the Company.  Due to a pretax loss during the first three months of 2003 and 2002,
Lancer did not make any capital contributions pursuant to the Tax Sharing Agreement.
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3. Inventory

Inventory, which is valued at the lower of last-in, first-out (LIFO) cost or market, consists of the
following:

March 31, 2003 December 31, 2002

Raw materials $ 4,697 $ 4,529
Work in process 9,558 8,853
Finished products     11,818     12,216

26,073 25,598

Less:  Excess of FIFO cost over LIFO cost           (19)              --

Total $  26,054 $  25,598

4. Operations by Geographic Area

Revenues, loss from operations and total assets, net of eliminations, by domestic and foreign
operations as of and for the three months ended March 31, are as follows:

U.S.
Operations

Foreign
Operations

Consolidated
Total

2003:
  Sales $31,367 $ 1,438 $ 32,805
  Operating loss (944) (691) (1,635)
  Assets 98,945 15,567 114,512

2002:
  Sales $33,796 $ 1,182 $ 34,978
  Operating loss (809) (198) (1,007)
  Assets 113,171 15,887 129,058

5. Resignation of Chief Executive Officer

As reported in the Company's Form 8-K dated February 7, 2003, the Company announced that
Stephen K. Clough has resigned as its President and Chief Executive Officer to pursue other
business interests and to spend more time in Florida with his family where it resides.  Mr. Clough
joined Fairfield in August 1998 and was responsible for its development of an offshore manufacturing
facility and procurement function in India.  Mr. Clough will continue to serve as a director of Fairfield. 
Mr. W.B. (Bill) Lechman, a director of Fairfield and its former President and Chief Executive Officer,
will assume the duties of Interim President and Chief Executive Officer until a permanent replacement
is found.  Mr. Lechman has been a long-time resident of Lafayette, Indiana.

6. Exchangeable Preferred Stock Dividend

As reported in the Company’s Form 8-K dated March 14, 2003, the Company elected not to pay the
March 15, 2003 Exchangeable Preferred Stock dividend.  Accordingly, the dividends will continue to
accrue in accordance with the terms of the agreement relating to the preferred stock.  If the Company
fails to pay dividends with respect to three or more semi-annual dividend periods (whether or not
consecutive), the holders of the preferred stock, by majority vote, will be entitled to elect the lesser of
two directors or that number of directors constituting at least 25% of the Company’s board of
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directors.  As previously reported in the Company’s Form 10-Q dated November 13, 2002, the
Company also did not pay the September 15, 2002 Exchangeable Preferred Stock dividend.

7. Revolver Availability

Pursuant to the Credit Facility, an updated appraisal of the Company’s inventory was completed in
March 2003.  Although not effective at the end of the year, if the updated appraisal value was applied to
the revolver availability calculation at December 31, 2002, the availability would have been reduced by
$2,300.  At March 31, 2003, the Company’s revolver availability under the Credit Facility is $6,740.

8. Legal Proceedings

On or about February 26, 2002, Peter Joseph, a director and Vice President of the Company,
commenced a lawsuit (the “Derivative Lawsuit”) against the Company, the Company’s sole
shareholder, Lancer, and Paul Levy (also a director, Chairman of the Board and Vice President of the
Company) in the Court of Chancery in Delaware, challenging certain corporate actions by Lancer and
the Company.  Both Messrs. Levy and Joseph are also directors, officers and shareholders of Lancer.
 Following commencement of the Derivative Lawsuit, special litigation committees (“SLCs”) of the
boards of each of Lancer and the Company investigated the allegations of the complaint and
concluded that the suit was largely without merit.  An agreement in principle to settle the Derivative
Lawsuit has been reached by the parties and approved by the board of Lancer.  The settlement
remains subject to review and approval by the Court of Chancery in Delaware.  The Company does
not expect that the Derivative Lawsuit or the proposed settlement will have a material adverse effect
on the Company.

On or about March 8, 2002, Kaydon Corporation (“Kaydon”) commenced a lawsuit against the
Company and several of the Company’s employees who were formerly employed by Kaydon.  Kaydon
alleges that the Company and certain of its employees have appropriated Kaydon trade secrets,
induced Kaydon employees to leave their employment at Kaydon, and are now competing with
Kaydon unfairly.  On March 14, 2002, the Ann Arbor court rejected Kaydon's motion for an injunction
against the Company.  The court ruled that Kaydon had not established any of the requirements for an
injunction, and that Kaydon had failed to establish it was likely to succeed on the merits of its
allegations.  On April 16, 2003, the Company entered into a confidential settlement agreement with
Kaydon, resulting in a nominal payment to Kaydon by the Company.

In connection with the Kaydon lawsuit, the Company has incurred legal fees through March 31, 2003,
and accordingly has recognized a provision for these expenses.  The Company carries directors and
officers insurance coverage; however, the Company's insurance carrier has initially denied full
coverage for the legal fees incurred to date to defend the Company in this lawsuit.  The Company
believes that this lawsuit and the legal fees generated by this lawsuit are covered under the
Company's insurance policy.  The Company has engaged legal counsel to assist in the negotiations
with the insurance carrier and will likely continue through litigation if an agreeable solution is not
reached.  The Company does not believe it will be responsible for the legal fees incurred to date for
the Kaydon lawsuit, but until such time these legal fees are recovered, the Company will continue to
expense the fees as incurred.

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

Recent Developments

Resignation of Chief Executive Officer
As reported in the Company's Form 8-K dated February 7, 2003, the Company announced that



11

Stephen K. Clough has resigned as its President and Chief Executive Officer to pursue other
business interests and to spend more time in Florida with his family where it resides.  Mr. Clough
joined Fairfield in August 1998 and was responsible for its development of an offshore manufacturing
facility and procurement function in India.  Mr. Clough will continue to serve as a director of Fairfield. 
Mr. W.B. (Bill) Lechman, a director of Fairfield and its former President and Chief Executive Officer,
will assume the duties of Interim President and Chief Executive Officer until a permanent replacement
is found.  Mr. Lechman has been a long-time resident of Lafayette, Indiana.

Exchangeable Preferred Stock Dividend
As reported in the Company’s Form 8-K dated March 14, 2003, the Company elected not to pay the
March 15, 2003 Exchangeable Preferred Stock dividend.  Accordingly, the dividends will continue to
accrue in accordance with the terms of the agreement relating to the preferred stock.  If the Company
fails to pay dividends with respect to three or more semi-annual dividend periods (whether or not
consecutive), the holders of the preferred stock, by majority vote, will be entitled to elect the lesser of
two directors or that number of directors constituting at least 25% of the Company’s board of
directors.  As previously reported in the Company’s Form 10-Q dated November 13, 2002, the
Company also did not pay the September 15, 2002 Exchangeable Preferred Stock dividend.

Revolver Availability
Pursuant to the Credit Facility, an updated appraisal of the Company’s inventory was completed in
March 2003.  Although not effective at the end of the year, if the updated appraisal value was applied to
the revolver availability calculation at December 31, 2002, the availability would have been reduced by
$2.3 million.  At March 31, 2003, the Company’s revolver availability under the Credit Facility is $6.7
million.

Legal Proceedings
On or about February 26, 2002, Peter Joseph, a director and Vice President of the Company,
commenced a lawsuit (the “Derivative Lawsuit”) against the Company, the Company’s sole
shareholder, Lancer, and Paul Levy (also a director, Chairman of the Board and Vice President of the
Company) in the Court of Chancery in Delaware, challenging certain corporate actions by Lancer and
the Company.  Both Messrs. Levy and Joseph are also directors, officers and shareholders of Lancer.
 Following commencement of the Derivative Lawsuit, special litigation committees (“SLCs”) of the
boards of each of Lancer and the Company investigated the allegations of the complaint and
concluded that the suit was largely without merit.  An agreement in principle to settle the Derivative
Lawsuit has been reached by the parties and approved by the board of Lancer.  The settlement
remains subject to review and approval by the Court of Chancery in Delaware.  The Company does
not expect that the Derivative Lawsuit or the proposed settlement will have a material adverse effect
on the Company.

On or about March 8, 2002, Kaydon Corporation (“Kaydon”) commenced a lawsuit against the
Company and several of the Company’s employees who were formerly employed by Kaydon.  Kaydon
alleges that the Company and certain of its employees have appropriated Kaydon trade secrets,
induced Kaydon employees to leave their employment at Kaydon, and are now competing with
Kaydon unfairly.  On March 14, 2002, the Ann Arbor court rejected Kaydon's motion for an injunction
against the Company.  The court ruled that Kaydon had not established any of the requirements for an
injunction, and that Kaydon had failed to establish it was likely to succeed on the merits of its
allegations.  On April 16, 2003, the Company entered into a confidential settlement agreement with
Kaydon, resulting in a nominal payment to Kaydon by the Company.

In connection with the Kaydon lawsuit, the Company has incurred legal fees through March 31, 2003,
and accordingly has recognized a provision for these expenses.  The Company carries directors and
officers insurance coverage; however, the Company's insurance carrier has initially denied full
coverage for the legal fees incurred to date to defend the Company in this lawsuit.  The Company
believes that this lawsuit and the legal fees generated by this lawsuit are covered under the
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Company's insurance policy.  The Company has engaged legal counsel to assist in the negotiations
with the insurance carrier and will likely continue through litigation if an agreeable solution is not
reached.  The Company does not believe it will be responsible for the legal fees incurred to date for
the Kaydon lawsuit, but until such time these legal fees are recovered, the Company will continue to
expense the fees as incurred.

Results of Operations

The Company’s net sales and profits have been adversely affected by the general slowdown in the
economy and the continuing recession, as well as a result of pricing pressure from foreign
competitors, principally due to the strong U.S. dollar during 2000 to 2002.  Even though the U.S. dollar
has recently weakened, the competitive pricing environment remains unchanged.  In addition, the
Company’s profitability has suffered due to an unfavorable product mix, which is a result of the
Company’s decision to take on new business at lower margins to get through the economic downturn
coupled with a decrease in volume on higher margin sales.  The Company’s current level of sales and
profits has strained its liquidity and capital resources, and the present market conditions are expected
to continue for the foreseeable future.

Net sales for the three months ended March 31, 2003 were $32.8 million, a decrease of $2.2 million, or
6.2%, from the same period in 2002.  The decrease in sales for the three months ended March 31,
2003 compared to the same period in 2002 was primarily driven by a substantial decline in the rail and
access platform markets.  Although the on-highway market continues to remain depressed, the
Company has new programs in this market resulting in higher on-highway sales, albeit at low margins,
during the current quarter versus the same quarter in 2002.  The Company continues to experience
some recovery in the industrial and agriculture markets through the first quarter of 2003.  Mining
markets have continued to remain relatively flat as compared to the same period in 2002.

The Company believes that the downturn in several of its core markets is a direct result of the
slowdown in the U.S. economy, tight lending and capital policies, and pricing pressure from foreign
competition.  The Company continues to execute its expansion plans at Fairfield Atlas Limited (“FAL”),
the Company’s subsidiary in India, to gain access to new markets and to develop a low cost
manufacturing and procurement base for certain products.  Those operations are growing more
slowly than anticipated and recent world and regional events have continued to disrupt the benefits
expected from them.

Cost of sales for the three months ended March 31, 2003 decreased by $1.4 million to $31.2 million
compared to $32.6 million for the same period in 2002.  Cost of sales as a percentage of net sales
increased 1.7% to 95.0% on account of production inefficiencies due to the launch of new business,
higher healthcare costs, poor performance at FAL, lower sales volume, increases in natural gas
prices, unfavorable product mix and continued pricing pressure.

Selling, general and administrative expenses ("SG&A") were $3.3 million for the three months ended
March 31, 2003 and 2002, or 10.0% and 9.6% of net sales, respectively.

Loss from operations for the three months ended March 31, 2003 increased to $(1.6) million, or (5.0)%
of net sales, compared to an operating loss of $(1.0) million, or (2.9)% of net sales, for the comparable
2002 period.  The reduction in earnings is directly attributed to continued production inefficiencies,
healthcare costs, lower sales volume, product mix and pricing pressure as stated previously.

Interest expense, net in the first quarter of 2003 increased to $3.2 million from $3.0 million for the first
quarter of 2002.  The increase reflects higher average debt outstanding and a lower level of short-term
investments during the first quarter of 2003 versus the first quarter of 2002.
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Liquidity and Capital Resources

The Company has the ability to obtain short-term borrowings under its credit agreement, which is
described in Note 13 to the Company's 2002 consolidated financial statements included in the Annual
Report on Form 10-K, to meet liquidity requirements.  As discussed previously, availability under the
Company's revolver is $6.7 million at March 31, 2003.  Net cash used by operations for the three
months ended March 31, 2003 was $(2.8) million, a decrease in cash flows from operations of $(1.4)
million compared with the same period in 2002 when net cash used by operations was $(1.4) million.
Net cash used by operations in 2003 was lower primarily due to a decrease in accounts payable
during the first quarter of 2003, whereas accounts payable experienced an increase during the same
quarter of 2002.  Working capital less cash at March 31, 2003 decreased to $7.8 million from $9.2
million at December 31, 2002 reflecting a significant increase in accrued liabilities (long-term debt
interest and preferred stock dividends payable).

Capital expenditures for manufacturing equipment, machine tools, and building improvements totaled
$0.1 million and $1.2 million during the three months of 2003 and 2002, respectively, exclusive of $0.2
million and $2.5 million in 2003 and 2002, respectively, which was funded by accounts payable. 
Capital expenditures for 2002 were primarily related to the expansion of FAL.

Net cash used by financing activities was $(0.1) million during the first quarter of 2003 compared to
net cash provided of $0.9 million during the first quarter of 2002.  The additional proceeds from
issuance of long-term debt in 2002 related to additional borrowings by FAL to finance its capital
expansion and operations.

Based on the Company’s business plan and financial projections, the Company believes that cash
flow from operations and borrowings available to it under its credit facility will be sufficient to meet its
anticipated cash requirements.  Although the Company believes that the assumptions underlying the
business plan are reasonable and achievable, there are risks related to further declines in market
demand and increased pricing pressure from foreign competitors that could cause the Company’s
actual results to differ from its business plan.

Information Concerning Forward-Looking Statements

This report contains forward-looking statements within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934.  Statements that are not simply
statements of historical fact (such as when the Company describes what it believes, expects or
anticipates will occur, and other similar statements), may not be correct, even though the Company
currently believes they are reasonable.  The Company does not guarantee that the transactions and
events described in this report will happen as described (or that they will happen at all).  The
Company's actual results could differ materially from those set forth in the forward-looking
statements.  This report should be read completely and with the understanding that actual future
results may be materially different from what the Company expects.  The Company will not update
these forward-looking statements, even though its situation will change in the future.  Some of the
factors that might cause such a difference include those discussed in the section entitled
"Management's Discussion and Analysis of Results of Operations and Financial Condition --
Information Concerning Forward-Looking Statements" contained in the Company's Form 10-K for the
year ended December 31, 2002.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
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The Company does not own any interest in derivative financial or commodity instruments as of
March 31, 2003.  The effect of reasonably possible market movements in interest rates is not
expected to have a material impact on the Company's future cash flows or earnings.

Item 4. Controls and Procedures

(a) Evaluation of disclosure controls and procedures.  Under the supervision and with the participation
of management, including the Chief Executive Officer and Chief Financial Officer, the Company
evaluated the effectiveness of the design and operation of its disclosure controls and procedures (as
defined in Rule 13a-14(c) under the Exchange Act) within 90 days prior to the filing date of this report. 
Based upon that evaluation, the Chief Executive Officer and Chief Financial Officer concluded that the
disclosure controls and procedures are effective in timely alerting them to the material information
relating to the Company and its consolidated subsidiaries required to be included in its periodic SEC
filings.

(b) Changes in internal controls. There were no significant changes in the Company's internal controls
or in other factors that could significantly affect those controls subsequent to the date of their last
evaluation.

PART II - OTHER INFORMATION

Item 1. Legal Proceedings

The information set forth in Note 8 to the Notes to Consolidated Financial Statements set forth
elsewhere in this Report is incorporated herein by reference.

Item 6. Exhibits and Reports on Form 8-K

(b) Reports on Form 8-K.  During the quarter for which this report on Form 10-Q is filed, the
Registrant filed the following:

Current Report on Form 8-K dated February 7, 2003 pertaining to the resignation of the
Company’s Chief Executive Officer described herein.

Current Report on Form 8-K dated March 14, 2003 pertaining to the Exchangeable Preferred
Stock dividend described herein.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report
to be signed on its behalf by the undersigned thereunto duly authorized on May 12, 2003

FAIRFIELD MANUFACTURING COMPANY, INC.

By /s/ Richard A. Bush
Richard A. Bush

Vice President and Chief Financial Officer
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CHIEF EXECUTIVE OFFICER CERTIFICATION

I, W. B. Lechman, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Fairfield Manufacturing Company, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or
omit to state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly
report, fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we have:

a) designed such disclosure controls and procedures to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days
prior to the filing date of this quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and
procedures based on our evaluation as of the Evaluation Date;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the
equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant's ability to record, process, summarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant's internal controls; and

6. The registrant's other certifying officer and I have indicated in this quarterly report whether or not there were
significant changes in internal controls or in other factors that could significantly affect internal controls
subsequent to the date of our most recent evaluation, including any corrective actions with regard to significant
deficiencies and material weaknesses.

Date:  May 12, 2003

/s/ W. B. Lechman
W. B. Lechman
President and Chief Executive Officer
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CHIEF FINANCIAL OFFICER CERTIFICATION

I, Richard A. Bush, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Fairfield Manufacturing Company, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or
omit to state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly
report, fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we have:

a) designed such disclosure controls and procedures to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days
prior to the filing date of this quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and
procedures based on our evaluation as of the Evaluation Date;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the
equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant's ability to record, process, summarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant's internal controls; and

6. The registrant's other certifying officer and I have indicated in this quarterly report whether or not there were
significant changes in internal controls or in other factors that could significantly affect internal controls
subsequent to the date of our most recent evaluation, including any corrective actions with regard to significant
deficiencies and material weaknesses.

Date:  May 12, 2003

/s/ Richard A. Bush
Richard A. Bush
Vice President and Chief Financial Officer


